RESOLUTION
OF THE
LUXURY LODGES AT SUNSET BAY HOMEOWNERS ASSOCIATION
ADOPTING POLICIES AND PROCEDURES
REGARDING BOARD MEMBER CONFLICTS OF INTEREST

SUBJECT: Adoption of a policy and procedure regarding Director conflicts of
interest and a code of ethics.

PURPOSE: To adopt a policy and procedure to be followed when a Director has
a conflict of interest to ensure proper disclosure of the conflict and
voting procedures and to adopt a code of ethics for Directors.

AUTHORITY: The Declaration, Articles of Incotporation and Bylaws of the
Association and Colorado law.,

EFFECTIVE
DATE: January 21, 2010

RESOLUTION: The Association hereby adopts the following policy and procedure
regarding Director conflicts of interest and code of ethics:

1. General Duty. The Board of Directors shall use its best efforts at all times to make
decisions that are consistent with high principles, and to protect and enhance the value of
properties of the members and Association. All Directors shall exercise their power and duties in
good faith and in the best interest of, and with utmost loyalty to the Association. All Directors
shall comply with all lawful provisions of the Declaration and the Association's Articles, Bylaws,
and Rules and Regulations.

2. Definition.

(@) "Conflicting interest transaction" means a contract, transaction, or other
financial relationship between the Association and a Director, or between the ,
Association and a party related to a Director, or between the Association and an ~ *
entity in which a Director of the Association is a director or officer or has a
financial interest.

(b) "Director" means a member of the Association's Board of Directors.

(c) "Party related to a Director" means a spouse, a descendant, an ancestor, a
sibling, the spouse or descendant of a sibling, an estate or trust in which the
Director or a party related to a Director has a beneficial interest, or an entity in
which a party related to a Director is a director or officer or has a financial interest.

3. Loans, No loans shall be made by the Association to its Directors or officers. Any
Director or officer who assents to or participates in the making of any such loan shall be liable to
the Association for the amount of the loan until it is repaid.
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PRESIDENT'S CERTIFICATION:

The undersigned, being the President of LUXURY LODGES AT SUNSET BAY
HOMEOWNERS ASSOCIATION, a Colorado nonprofit corporation, certifies that the
foregoing Resolution was adopted by the Board of Directors of the Association, at a duly called
and held meeting of the Board of Directors on January 21, 2010 and in witness thereof, the
undersigned has subscribed his/her name.

LUXURY LODGES AT SUNSET BAY
HOMEOWNERS ASSOCIATION
a Colorado nonprofit corporation

By: ﬁé-v\;u, @MW

Bonnie Carlson, President
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